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Secretary of Interstate
Commerce Commission
Washington, D, C. 20423

Dear Sir:

Please find enclosed three original counterparts, executed

and acknowledged, of a Security Agreement between John A,
Bailey and Houston National Bank and a check in the amount

of $50 for payment of recordation fee. We ask that you record
this document pursuant to 81116 of Title 49 of the Code of
Federal Regulations. Please note that the principal debtor
and mortgagor is John A, Bailey, the mortgagee is Houston
National Bank and the collateral pledged consists of one
23,500 gallon capacity tank car, DOT105A300W, non-coiled

and insulated 100 ton roller bearing trucks bearing the

Registration #RTMX12238.

Please return am original counterpart to me in care of
Houston National Bank at the above address. If you need
additional information with regard to these documents,
please contact me. Thank you for your attention to this

matter.
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HNBLas3 "s.s0 SECURITY AGREEMENT
(CONSUMER GOODS ~ EQUIPMENT)

.. t Date: Mgl i5, 107y
A. PARTIES

1. Debtor-—_ Jobn A, Zalley, ©,0,3,
535 Famblewood Houston, Texss 77079

2, Address.
3 Bank: HOUSTON NATIONAL BANK
4. Address: 1010 MILAM STREET, HOUSTON, HARRIS COUNTY, TEXAS

B. AGREEMENT

Subject to the appiicable terms of this security agreement, debtor grants to bank a security icterest in the collateral to recure the
payment of the obligation.

C. OBLIGATION

The following is the obligation secured by this agreement:
1. All past, present and future zdvances, of whatever type, by bank to debtor, and extensions and renewals thereof.

2 All existing and future labilities, of whatever type, of debtor o bank, and including (but not limited o) those listed under 5 be-
low and Hability for overdrafts and as indorser and surety.

3. All costs incurred by bank to obtain, preserve and eniorce this security interest, collect the obligation, and maintain and preserve
the collalteral, and including (but not limited to) taxes, assessments, insurance premiums, repairs, reascnatle attoraneys’ fees and
legal expenses, rent, storage costs, and expenses of sale.

4 Intlearest on the above amounts, as agreed between bani and debtor, or i no such agreemen:, at the maximum rate permitied

W. p

S Note(s) included in the obligation as of che dace of chis agreement (list), and ail 2xrensions and renewals :hereoi:

Date Amount
areh 15, 1970 233,395

REORDNS MY AN iy o

MAR &7 1978 -8 L2 by
D. COLLATERAL

1. The security interest is granted in the following collaterai: INLRIIRIE TOMMIFEAE Arctiiname
a. Describe collateral Include the following information: . o
(1) For fixtures (geods to be aifixed to real estate) : describe real estate concerned.
(2) If debtor’s residence is outside the state: give location of consumer goods and farm equipment.
(3) If this is 2 purchase money security interest in farm equipment: give purchase price of sach item.

Jre (1) 23,500 (mllon capacity teeds car 00X 10DAT0MNW, on colled and ingulated 100 ton roller
pearing, truoks, registration £M4 12233, and all additicra and accesslons therotc, rentals

anc profits therefior, il accounts, chattel paper and general intangibdes with rvspect thereto,
arG frooeeds thereto, inclualny without limitation, wll rignt, title and iaterest of Debtor in
and to that certaln spreetwnt hetween Debtor and Flolporsl Leasine Jomgany Sated June £3, 1077,
and 231 right to recelve and collest all rentals, liquicetel dumages, procewds of sals,

all per dlec mileage or ciher peyments now Or hereafter to becone payeble under such lease or witl
respect to such equirsent. The inclusion of proceeds In tuls Security Aprecrent does ot
subhurize Debttor Co sell, dispose of or otherwise use the equipment in any ranner Ot
specifically authordzed by this agreement.

b. All substitutes and replacements for, accessions, attachmens, and Jther additions to, and :cols, parss, and equipment ussd ‘n
connection with, the above property.

c. All property similar to the above hereafter acquired b;v debtor.

2. Classify goods under {one or more of) the following Uniform Commercial Code categories: ) i
5 Consumer goods 8 Equipment (business use) 3 Ejuipment ({arm use)

3. 3 If this block is checked, this is 2 purchase money security interest, and debtor will use funds advanced to purchase the colia-
teral, or bank may disburse funds direct to the seller of the coilateral, and to purchase insurance on the coilateral

4. If this security agreement is ‘o be filed as a financing statement, check the 2ppropriate block if [J proceeds 2] produc:s
are.covered for financing statsmient purposes. Coverage of proceeds or products for f{inancing statement purposes :s aot ‘o oe
construed as giving debtor any additional rights with respect to the collateral, and debtor is not authorzed to seil, iease, other-
wise transfer, furnish under conmtracts of service, manufacture. nrocess, or assembie the ccilateral except in aczorcance with the
provisions hereinaiter stipulated.

AGREEMENTS OF DEBTOR

1. Debtor will: take adequate care of the collaterzl; insure the coudateral for sucl hazards ind in such amounts as bank dirzcss,
solicies o be satisfactory to bank ind to contain such endorsements as bank may require; par all costs necessary :o cbtain, pre-
serve. and snforce rhis security :nrerest, coliect the obligation, and oreserve the coliazeral. and including (but not limited :o0)
saxes. AS3ESSITMeENnts, 1ASUTANCE DTEMIUNLS, repairs, seasonabie attoruers’ fees and lewal expenses, rant, storage costs, and expenses
of sale: furaisn Jank with any iaformaotion oo the coilateral raquected Sy hank: allow bank to '‘nspect the coilateral, 1nc iaspacs
and copy all ~ccores relating to the coilateral and the seligation: si3m any oape~s “arnisted by hanic wvhich are necessery *c cb-
sain and maiatain this security 1nterest; transfar possession of ali .nstrumernts, J cuments, and Inattel paper which are qart of -he
coilateral to ban« :mmediately, or as tc those herearter acouire:d, .mmeaistely {olowing acemisiticn: perizct a security ‘nterast
{using 2 method sarisiactorr <0 bank} i zoods coveraa by chartel faper wiica 1s part ot ine coilateral: nouly bank of iny enange
occerning in or e she ccllateral, or in any fac: or circumstance warranted or reorecenred Jv dedter in :his agrzement or frrmisced
to bank, ar ii any event of defauit occurs.

>, Debier wiil not “without oank’s consent) : remove tha tsiiateral frem the leranons soectiied ‘lerein: zllow the collarerst o 5¢-

come an accessicn to other goods; seil, leate, othermse transier, manufacture. Process. is;emble. »r ‘urnish under coarracis of

servics, the ooilazeral: iilow the coilaterai ‘¢ be affixed to -eai cstate. »vcept JCodds :centines nerein as fixtures.

Debtor warsants - no iinancing siitemens 1as been iiled wita -:enect to tne cotatera;, cther thzn -elating to this securty -n-eraer:

debtor .s abioit*s swner of the coflaters:, and .1 's nct encumibered oiter tan Sy chis secunity intarast rand the same il He frae

of coilaterar scawrey nereaiter when acquirzd; acne i the coilateral .s aifixed =o rral estate Ir an aceession o 2thir 30cas nc
wiil cellatersi acouizea nereaiter Se aftixeq o real 2state or an accesaion 0 other woads 'vren acuuired. unless <debtor ka

{9

<)

misred bank the consarts or Jisclaimers necessary 0 make this scoury taterast vaga  3inst Tersens olding any .nterest n the
real astute or 2tper 32 wls,
1 Trehter warranets that 1=btor : residerce i tae address :hown for .roror 1t the MemninT A1 nts adresment. ind c(htor aarses

10 :mmediste.y noniv banlk, 'n wrnnng, ot any change 31 1ebs~r: srace o resicenca.
T I the ccua-eral i3 Jnuznt or used grimariy Sor bus:ness use ind :s of a ) pe aormaily wi2c 1 more than ane state | .uch as auto-
~anve equipment, -c:ling osin airsianes, roac ending ewgumir—en: commercal AarU2ents UWIDMEPT, ICRSITUSTUIOR Tachiren,
0e she 'ike) 12Dop Marranis tnat “9e ch.el Tiags St ouames: o w2hlor is Af fie 2CLTesy GoWwn 1Or the Jebior ai thie Jeginning
of this agresment. 1nc iehecr ~overants and agries -o amete Lateer oty Sark, ‘noovrmitea, of anc crangen Iener’s cited pae
>f bustnaess,
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Bank must sign if this agreement is to be filed as the financing

& If any of the coliatera! is c:' tire kind to which the Texas Curtificate of Tizle Act apples, then. 25 to such collateral, debror war-
rants. covenants and agraes: (i} that: debto' Ha.s. or upon acquisinion will kave, 1ull fes simple :itie to the same, free from any
fiex, secumity nierest, c'n.umoran... or ziaun ‘cm.cep. ior the secur:ty interes: 'ncreby grarted; noted or =rdorsed upon such cer-
unca:e oz title, {ii) that upon the |ssunn..e of such certificate o1 iitle the secuniy interes: hereby granted will be noted thareon

* debtor’s cost and expense, or (i) ii zeruficate oz utle has besn prev.oush- issued. that debror will execure ail instruments
a:en-c n=cesssary by bank to pe"e':! the security interest hereirn cranied ana cause the same 1o e noted and encorsad thereon
and will pay ali costs 12 connecrion tnerewith.

RIGHTS OF BANK

Bank may. in its discretion, before or after default: terminate. on notice to debtor. debtor's autiiority to sell, l=ase. otherwise trans-
ier. manuiacture, process or assemble, or furnish uader contracis of cervice, any collateral as to which such permission has been
given: require debto- to give possessmn or control! of the "olla eral to Dzni:: indorse as debrors agent any :nstruments or chatte!
nape. ir. ke coliaterai: ake control of proceeds and use cash proceeds to reduce any part of the obligation; take any action cebtor

required to take or otherwise nscessary to obtan preserve. and *niorce this securitv mteres and maimain and preserve the coi-
la.re-al without notice tc aebtor. and add costs of sane 1o the obliganon {bu: bank i unger no duty to take any such action): relezse
coiial-u' in its pessession to deotn temporariiv or © nerwxse reauire aaditionai collateral: reject as unsatisiacrory any proper:y
hereafter 0°xe'ed by debtor as coliateral: set sta’!da’d-, from fime :0 time, to fovern what may be used as axter-ar'q.ureu ccllateru..
designate, irom time to time, a certain per cent oi the collaterel as the toan vaiue and require uebtor to maintair. the obugat:on a:
or beiow su"iﬂ figure : take control of funds generated by the collateral, such as proceeds or refunde from insurance. and use same
to reduce any par: g the obhigation: waive any of its rights hereunder withou: such waiver prolibiting the later exercise oi the same
or similar ngnis; revoke any permission or waiver previously granted to debtur.

MISCELLANEOUS

The rights anc privileges of bank shall inure tc 1ts successors and assigns. All representations, warranties, and agresments of debtor
are joint and several il debtor is more than one and shail bmd debtor's personal .-epr-sen.at.ves. heirs, successors, and assigns.
.)"n.uuons in Lne Uniform Commercial Code apply to words and pnrases in this agreement; ii Code definitions conflict, Articie 9
def m.mns aopiy. Notiice mailed to debror's address in Item A2, or to debtor's most recent changed address on file with bank. at
least fve (3) davs prior to the related action (or. if the Uniform Counercial \.ode specifies a longer period, such longer period
prior to the related action), shall be decemed reasonable.

DEFAULT

1. Any of the following is an event of default: {ailure of debtor to par any note in the obligation in accordance with its terms, or
any other iiability in the obligation on demand. or to perform any act or dutv required by this agreement: falsity of any warranty
or representation in this agreement witen made: substantial change in any fact warranted or represemed in thnis agreement: in-
volvement of debtor in bankruptey or msolven..y proceedings ; death, d:ssolmlon, or other termination of debtor’s exlstence'
merger or consnudanon oi debtor with another; substantial loss, theft, destruction, sale, reduction in value, encumbrance of, dam-
age to. or change in the collateral: levv on, seizure, or attachment of the collateral; judgmont againe: debtor: filing any financing
statement with ruzard to the collateral, other than reiating to this security interest; bank's belief that the prospect of payment of

axny part of the obligation. or the pcrfor'nance of any part of this agreement. is 1mp:urcd

2. When an cvent of default occurs. the entire oblization becomes immediateiy due and pavable at bank’s option without notice to
debtor. and bank may proceed to enforce pavment of same and exercise any and all of the rights and remedies available to a se-
curad party under the Uniform Commercial Code as well as all other nnhts and remediss. When debtor is in default, debtor, upon
demand by bank, shall assemble the colluteral and make it availabie to bank at a place reasorably convenient to both parties.

FIRST AND FRIOR LIEN

This sccurity interest grants to bank a first and prior licn to secure the payment
but not limited to, the payment of the notes specifically listed therein) and a

{ the obligation as defined in C above {including,
'c-xs:ons and renewals all or any part thereof.

: . < loe
" Jom A. Bailey, D.DuSe (7N

statement. DEBTOR



State of Texas
County of Harris

On this 15th day of March, 1978, before me personally appeared
John A. Bailey, D.D.S., known to me to be the person described in and
who executed the foregoing instrument and he acknowledged that he executed
the same as his free act and deed.

.
~ v
i /\J_,]{&-::.-- {_' C{_I:-'—.»‘-’
Patricia Woods
Notary Public

My commission expires 6~22-79




